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§ 596.504(b) of this chapter, except that 
the account name shall reflect the 
name of the person whose interest re-
quired retention of the funds. 

(d) Where to report. All reports must 
be filed with the Office of Foreign As-
sets Control, Compliance Programs Di-
vision, U.S. Treasury Department, 1500 
Pennsylvania Avenue NW.—Annex, 
Washington, DC 20220. 

NOTE: See subpart F of part 597 for the re-
lationship between this section and part 597. 

[62 FR 45101, Aug. 25, 1997, as amended at 62 
FR 52495, Oct. 8, 1997] 

§ 501.604 Reports by U.S. financial in-
stitutions on rejected funds trans-
fers. 

(a) Who must report. Any financial in-
stitution that rejects a funds transfer 
where the funds are not blocked under 
the provisions of this chapter, but 
where processing the transfer would 
nonetheless violate, or facilitate an un-
derlying transaction that is prohibited 
under, other provisions contained in 
this chapter, must report. For purposes 
of this section, the term ‘‘financial in-
stitution’’ shall include a banking in-
stitution, depository institution or 
United States depository institution, 
domestic bank, financial institution or 
U.S. financial institution, as those 
terms are defined in the applicable part 
of this chapter. 

(b) Rejected transfers. Examples of 
transactions involving rejected funds 
transfers include funds transfer in-
structions: 

(1) Referencing a blocked vessel but 
where none of the parties or financial 
institutions involved in the trans-
action is a blocked person; 

(2) Sending funds to a person in Iraq; 
(3) Transferring unlicensed gifts or 

charitable donations from the Govern-
ment of Syria to a U.S. person; 

(4) Crediting Iranian accounts on the 
books of a U.S. financial institution; 
and 

(5) Making unauthorized transfers 
from U.S. persons to Iran or the Gov-
ernment of Iran. 

(c) When reports are due. Reports are 
required to be filed within 10 business 
days by any financial institution re-
jecting instructions to execute pay-
ments or transfers involving under-

lying transactions prohibited by the 
provisions of this chapter. 

(d) What must be reported. The report 
shall include the name and address of 
the transferee financial institution, the 
date of the transfer, the amount of the 
payment transfer, and a photocopy of 
the payment or transfer instructions 
received, and shall state the basis for 
the rejection of the transfer instruc-
tions. The report shall also provide the 
name and telephone number of a con-
tact person at the transferee financial 
institution from whom compliance in-
formation may be obtained. 

(e) Where to report. Reports must be 
filed with the Office of Foreign Assets 
Control, Compliance Programs Divi-
sion, U.S. Treasury Department, 1500 
Pennsylvania Avenue NW.—Annex, 
Washington, DC 20220. 

[62 FR 45101, Aug. 25, 1997, as amended 70 FR 
34061, June 13, 2005] 

§ 501.605 Reports on litigation, arbitra-
tion, and dispute resolution pro-
ceedings. 

(a) U.S. persons (or persons subject to 
the jurisdiction of the United States in 
the case of parts 500 and 515 of this 
chapter) participating in litigation, ar-
bitration, or other binding alternative 
dispute resolution proceedings in the 
United States on behalf of or against 
persons whose property or interests in 
property are blocked or whose funds 
have been retained pursuant to 
§ 596.504(b) of this chapter, or when the 
outcome of any proceeding may affect 
blocked property or retained funds, 
must: 

(1) Provide notice of such proceedings 
upon their commencement or upon sub-
mission or receipt of documents bring-
ing the proceedings within the terms of 
the introductory text to this paragraph 
(a); 

(2) Submit copies of all pleadings, 
motions, memoranda, exhibits, stipula-
tions, correspondence, and proposed or-
ders or judgments (including any pro-
posed final judgment or default judg-
ment) submitted to the court or other 
adjudicatory body, and all orders, deci-
sions, opinions, or memoranda issued 
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